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QUALITY OF LIFE

AGENDA ITEM DESCRIPTION: Consider approving an extension of an existing annual price agreement for hot
mix paving material with Knife River — South, of Bryan, Texas for a one-year period, in a not-to-exceed amount of
$155,000.00.

SUMMARY STATEMENT: The Public Works Streets & Drainage Division is requesting City Council approval
authorizing the Purchasing Department to issue a blanket purchase order (BPO) with Knife River — South, for the
purchase of hot mix paving material for an additional one year period. This price agreement was originally bid by
the City of College Station on May 10, 2011; the City of Bryan City Council previously approved an Interlocal
Purchasing Agreement between the City of Bryan and the City of College Station. This Interlocal Purchasing
Agreement permits the City of Bryan to purchase commodities and/or services through purchase agreements jointly
bid and/or “piggy-back” each entities existing price agreements or contracts. The City of College Station complied
with the requirements and statues applicable to acquiring competitive bids for this price agreement.

The original bid ($62.00/ton) allowed an escalation/de-escalation clause for years two and three; however the clause
limited the escalation by a maximum of eight percent (8%) over the terms of years two and three. During the first
extension, Knife River requested a five percent increase (5%) to the unit price per ton ($65.10/ton) and the City
accepted this escalation in unit prices. There is no price increase requested for this extension.

The Public Works Department uses this essential material for a variety of street maintenance repairs on City streets.
Annual estimated quantities of 2,500 tons are anticipated under this agreement with Knife River — South.
Expenditure History — 07/2011 — 07/2012 = $112,005.96 and 07/2012 to present = $91,108.99.

STAFF ANALYSIS AND RECOMMENDATION: The Public Works Streets & Drainage Division respectfully
requests City Council to approve an extension of this existing annual price agreement for hot mix paving material
with Knife River — South, of Bryan, Texas for a one year period, in a not-to-exceed amount of $155,000.00.

OPTIONS (In Suggested Order of Staff Preference):

1. Approve the extension,
2. Do not approve the extension and rebid.

ATTACHMENTS: Extension letter and bid tab (pdf)

FUNDING SOURCE: Streets and Drainage Operating Budget

APPROVALS: Jayson E. Barfknecht 06/24/13; Hugh R. Walker, 06/24/2013

APPROVED FOR SUBMITTAL: CITY MANAGER Kean Register, 06-25-2013

APPROVED FOR SUBMITTAL: CITY ATTORNEY  Janis K. Hampton, 07-02-2013
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